June 23 2005

Appendix B

Terms of District Suspension

Suspension for Districts 4110 and 4200 include the following:

A stop to all processing of District Simplified Grants,
Matching Grants and 3-H Grants where the above districts
act as host primary sponsors (applications will not be
accepted nor approved, and approved grants will not be
paid).

A stop to all processing of applications where districts
sponsor and/or host Educational Programs participants for
the 2006-2007 program year.

Returning new Individual Grant applications where the above
districts are the host sponsors. New Individual Grant
applications received before 30 June 2005 where Mexican
Rotarians act as the primary international sponsors will be
reviewed on a case by case basis by the Trustee Chairman.

Suspension will not affect:

Payment for Grants that have been patrtially paid. The above
districts may continue to receive future installments based
on the benefiting communities need to complete a project
that has already been initiated.

The processing of previously awarded Individual Grants.

The travel or scholarships for previously awarded applicants
of Educational Programs.



